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May 16, 2008

May Revise - Update on the 
Commission’s 2008-09 Budget 
Below is a snapshot of the Commission’s 2008-09 
Budget after the release of the Governor’s May Revise.  
As the budget cycle evolves, steps will be taken to 
ensure we have the ability to operate critical core 
functions that are essential to our mission. Our executive 
management team has a number of tough decisions to 
make given the various scenarios before us. 
The Governor submitted his proposed 2008-09 Budget 
to the Legislature on January 10 which included budget 
reductions for current and budget year, the elimination of 
new Competitive Cal Grants, and the sale of EDFUND.  
On May 14, the Governor released the May Revision to 
the proposed budget.  The revised budget will now 
undergo consideration of the Legislature based upon the 
latest General Fund revenues and expenditures.  The 
May Revision adjustments specific to the Commission 
are as follows: 
EDFUND:  

• Postpones sale of state student loan guaranty 
program assets, including EDFUND, until the 
2009-10 budget year. 

• Restores remaining position authority for 24 civil 
service positions assigned to EDFUND. 

• Proposes trailer bill language to remove a 
potential statutory conflict that may affect the 
Commission’s ability to act as Lender of Last 
Resort for the FFEL program.  

Commission Operations:  
• Maintains 10% reduction for the Commission’s 

2008-09 state operations budget, a reduction of 
$1.6 million.  

• Redirects $1.8 million, that was originally 
identified for the transition of services from 
EDFUND to the Commission, to fund the 
Commission’s relocations. 

• Restores six positions to continue oversight of 
EDFUND operations using $1 million dollars 

appropriated from the Student Loan Operating 
Fund. 

• Maintains proposal of an increase of $330,000 
for the Cash for College Program from the 
federal College Access Challenge Grant 
Program.  

Commission Programs (Local Assistance): 
• Does not propose to restore the Cal Grant 

Competitive Program, which was reduced by 
$57.4 million. 

• Dissolves placeholder budget of $80 million, 
held in the event of UC and CSU fee increases.  
The May Revision proposes General Fund 
increases for the UC and CSU fee increases 
proposed in the January Budget.  

• Proposes to shift of $223 million of Cal Grant 
costs from General Fund to Temporary 
Assistance to Needy Families (TANF) federal 
funds administered through the Department of 
Social Services. 

• Increases federal trust fund budget by $7.7 
million for the new federal College Access 
Challenge Grant Program, which is designed to 
support states in assisting low-income students 
and families learn about, prepare for, and 
finance postsecondary education: 
• $7,349,000 for the Cal-SOAP Program of 

which $1,000,000 is dedicated to awareness 
and outreach for the Career Technical 
Education 

• $330,000 for the Cash for College Program 
The May Revision provides us with additional 
information to best plan for next year. The 
unprecedented fiscal condition the State currently faces 
and the required severe budget reduction proposals will 
have a profound impact on how we do business moving 
forward.  
Your ideas and feedback are important to the 
Commission. Please forward your comments to 
Fastblast@csac.ca.gov
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